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Methods of Islamic Financial Intermediation '\J,-\_?

Type of Activity

Personal

Number Permissible modes of financing consumption Trade Investment1
1 Mudarabah X X
2 Musharakah (PLS), partnership X X
3 Qard-al-Hasanah (loans) X X
4 Murabaha (mark-up, cost plus) X X X
5 Purchase of Participation Term Certificate (PTC), and

Mudarabah Certificate X
6 Hire purchase X X X
7 Leasing (Ijara) X
8 Forward delivery &Sa]af) transactions (Bai'Salam) X
9 Instaliment sales¢ (Bay'al-Mu'ajjal) X X
10 Direct investment X
11 Muzara'ah X
12 Musagat X
13 Jo'alah X X X
14 Debt purchasing (mark-down) X X
19 Short-term loan (a service charge receivable) X
16 Purchase of trade bills (mark-down) X
17 Purchase of moveable or immoveable property X
18 Financing for development of property X
19 Equity participation and purchase of shares X
20 Rent-sharing X
Sources: BMJII (1983), State Bank of Pakistan (1984)
Notes: 1 Investment relates to production (industrial, mining, agricultural) sectors.

Z This type of financing is for 3 purposes: (a) to provide working capital for productive units;
(b) the mean of production machinery and equipment; (c) housing.



Yoo

[LEV-1'LN
00 4 s (2l 9 WS (e o e |y SbaiSl o (60T ke drrgS Jg 0 3a
ool g SO it Sobasad Lot s B oo S cumiagn y sl
e 4 clarlo g Jor syl glgl sle as; ((Jlo (el slagiy, 51 sege il L
b Susgaas G BTG £ it o Slae w5 el LKL UG Coale
Olpl 5o ale s S hL slul g g laS a ke js 0 ) b 2095 s0i 0030 o yos ;1L dngs 9 JuSis
e (O BITPA) 3 amo o 51 e(oadlul (SOl pinns Sdlad g ConaS> Ll 0 o8

RS v 4,0 u’_;|)_>|

&l
1) Kadkhodaee, E., Hossein, Financial Islamization In Iran, An evaluation in the context of less
developed countries University college of North Wales, Bangor, United Kingdom. 1988
2) Patrick, H.T., "Financial development & economic growth" in underdeveloped countries",
Economic Development & Cultural change, vol 14, No 2. 1966.
3) Siddiqi, M.N., Banking Without Interest, the Islamic foundation, leicester, 1982.
IF el (s X O, ) d VE/FALYY AP Sl F
(o g s Cw,.‘s,u?q PENGZAVAn IS AT
Sl Lo aySTol) 5 ol o) SASie o, O b (1AL & Lo VE/F/NF oYY QY
Sl o m (Al ()L g M Iy U VE/E/YF YN Y
D Lo VEION Y\
0Ly g ydo - ) 428 5lal B 395 Akl (gl gV o VEO/NY YAV
S 4 b 3 gk (53987035, L SEE N AY Lo VEIN/FL YN OF
A e 011 )3 (65l o s 3, SUasa VONY/F L5 ¥ 0yt 0,1 0
V.o VEIO/NY VY
i) iy BOLL €0 ) Ja g aid (g3l o Sl Sl danl g,
ATV iy sy O o &Rtils slaassl 0aSKiils
\\“‘VD‘QIJ{IQ\.‘,«)UL.bs;l)}i..ch'lr‘x_, (SAASY
VA lslg Blsl )3 S abe o sladin
VEIENN o)lel DS A
Ol MSSL e o ¢ 6 il bl 51T 5 J g sl 574
(ol e Somn ¥ L VEP/TY AYWY 6 Ll 6 gian -
S 3pr5 08 e 755 1y 6 )8 wla o S5 0L g (1S e e S S VEIFIV O AYAR



